NC DEPARTMENT OF
HEALTH AND
HUMAN SERVICES KODY H. KINSLEY - Secretary

MARK PAYNE - Director, Division of Health Service Regulation

ROY COOPER ¢ Governor

VIA EMAIL ONLY
November 8, 2023
Emily Cromer
Emily.crmer@unchealth.unc.edu
Exempt from Review
Record #: 4311
Date of Request: November 3, 2023
Facility Name: UNC REX Hospital
FID #: 953429
Business Name: Rex Hospital, Inc.
Business #: 1554
Project Description: Construction of a new bed tower
County: Wake

Dear Emily Cromer:

The Healthcare Planning and Certificate of Need Section, Division of Health Service Regulation (Agency),
determined that the above referenced proposal is exempt from certificate of need review in accordance with
G.S. 131E-184(g). Therefore, you may proceed to offer, develop or establish the above referenced project
without a certificate of need.

It should be noted that this determination is binding only for the facts represented by you. Consequently,
if changes are made in the project or in the facts provided in your correspondence referenced above, a
new determination as to whether a certificate of need is required would need to be made by the Agency.
Changes in a project include but are not limited to: (1) increases in the capital cost; (2) acquisition of
medical equipment not included in the original cost estimate; (3) modifications in the design of the
project; (4) change in location; and (5) any increase in the number of square feet to be constructed.

If you have any questions concerning this matter, please feel free to contact this office.

Sincerely,

CaplaliHpnsrsy

Crystal Kearney
Project Analyst

FHicatata Q%M

Micheala Mitchell
Chief

cc: Acute and Home Care Licensure and Certification Section
Construction Section, DHSR
NC DEPARTMENT OF HEALTH AND HUMAN SERVICES  DIVISION OF HEALTH SERVICE REGULATION
HEALTHCARE PLANNING AND CERTIFICATE OF NEED SECTION

LOCATION: 809 Ruggles Drive, Edgerton Building, Raleigh, NC 27603
MAILING ADDRESS: 809 Ruggles Drive, 2704 Mail Service Center, Raleigh, NC 27699-2704
https://info.ncdhhs.gov/dhsr/ « TEL: 919-855-3873

AN EQUAL OPPORTUNITY / AFFIRMATIVE ACTION EMPLOYER


mailto:Emily.crmer@unchealth.unc.edu

From: Mckillip, Mike

To: Stancil, Tiffany C

Subject: FW: [External] UNC Rex Exemption Notices

Date: Friday, November 3, 2023 12:50:11 PM

Attachments: 2023.11 Rex Bed Tower Main Campus CON Exemption Notice.pdf

2023.11 Rex Chiller & Parking CON Exemption Notice.pdf

Happy Friday, Tiffany!
These are both Wake County so they can go to Crystal. Thanks.
Mike

Michael McKillip
Team Leader, Certificate of Need
Division of Health Service Regulation, Healthcare Planning and Certificate of Need

NC Department of Health and Human Services

Office: 919-855-3877 (I am in the office on Wednesday and Friday, and can best be
reached by email on Monday, Tuesday and Thursday.)
mike.mckillip@dhhs.nc.gov

809 Ruggles Drive, Edgerton

2704 Mail Service Center
Raleigh, NC 27699

Don’t wait to vaccinate. Find a COVID-19 vaccine location near you at
MySpot.nc.gov.

Twitter | Facebook | YouTube | LinkedIn

From: Cromer, Emily <Emily.Cromer@unchealth.unc.edu>

Sent: Friday, November 3, 2023 12:36 PM

To: Mitchell, Micheala L <Micheala.Mitchell@dhhs.nc.gov>; Mckillip, Mike
<mike.mckillip@dhhs.nc.gov>

Subject: [External] UNC Rex Exemption Notices

CAUTION: External email. Do not click links or open attachments unless verified. Report suspicious emails with the
Report Message button located on your Outlook menu bar on the Home tab.

Micheala and Mike,

Attached are two exemption notices for UNC Rex Hospital:

1. Rex Bed Tower Main Campus CON Exemption
2. Rex Chiller & Parking CON Exemption


mailto:mike.mckillip@dhhs.nc.gov
mailto:Tiffany.Stancil@dhhs.nc.gov
http://www.ncdhhs.gov/
mailto:mike.mckillip@dhhs.nc.gov
https://twitter.com/ncdhhs
https://www.facebook.com/ncdhhs/
https://www.youtube.com/user/ncdhhs/
https://www.linkedin.com/company/ncdhhs/
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November 3, 2023
VIA ELECTRONIC MAIL

Micheala Mitchell, Chief

Mike McKillip, Team Leader

CON Section

Division of Health Service Regulation
2704 Mail Services Center

Raleigh, NC 27699-2704

Re:  Rex Hospital, Inc.’s Exemption Notice Regarding New Bed Tower Construction
Dear Ms. Mitchell and Mr. McKillip:

Pursuant to N.C. Gen. Stat. § 131E-184(g), Rex Hospital, Inc. (“UNC Rex”) gives this
prior written notice of a proposed exempt project. UNC Rex is planning construction of a
new bed tower on the UNC Rex main campus (“Bed Tower”) located at 4420 Lake Boone
Trail in Raleigh, North Carolina. The new Bed Tower will be adjacent and connected to the
current main campus hospital building and will have the same address.

Exemption Provisions

This planned Bed Tower (the “Exempt Project”) falls within the “Main Campus
Exemption Provisions” in N.C. Gen. Stat. § 131E-184(g)(1)-(3). Main Campus Exemption
Provisions provide as follows:

“(g@9  The Department shall exempt from certificate of need review any capital
expenditure that exceeds the four million dollar ($4,000,000) threshold
set forth in G.S. 131E-176(16)b. if all of the following conditions are
met:

(1)  The sole purpose of the capital expenditure is to renovate, replace
on the same site, or expand the entirety or a portion of an existing
health service facility that is located on the main campus.

(2) The capital expenditure does not result in (i) a change in bed
capacity as defined in G.S. 131E-176(5) or (i) the addition of a
health service facility or any other new institutional health service
other than that allowed in G.S. 131E-176(16)b.

(3) The licensed health service facility proposing to incur the capital
expenditure shall provide prior written notice to the Department,





along with supporting documentation to demonstrate that it meets
the exemption criteria of this subsection.”

For the purposes of the foregoing Main Campus Provisions in Section 131E-184(g),
the term “main campus” is defined in N.C. Gen. Stat. § 131E-176(14n) as follows:

“(14n) “Main campus” means all of the following for the purpose of G.S. 131E-
184(f) and (g) only:

a. The site of the main building from which a licensed health service
facility provides clinical patient services and exercises financial and
administrative control over the entire facility, including the buildings
and grounds adjacent to that main building.

b. Other areas and structures that are not strictly contiguous to the main
building but are located within 250 yards of the main building.”

As you know, UNC Rex is a licensed hospital and is thus an existing licensed “health
service facility” under the CON Law. See N.C. Gen Stat. § 131E-176(9). Here, the proposed
Bed Tower will actually be connected to the existing UNC Rex main campus hospital building.
See Exhibit 1. Clinical patient services, financial control, and administrative control of UNC
Rex are all provided in the Main Campus Hospital Building, to which the proposed new Bed
Tower will be connected.

Project Summary

The new Bed Tower, expected to open in 2030, will be constructed adjacent and
connected to UNC Rex’s Main Campus Hospital Building. The Bed Tower will connect to
the Main Campus Hospital Building on Levels 0, 1, and 2. The primary purpose of the new
Bed Tower will be to provide replacement operating rooms and licensed acute care beds.
Surgical services, including related support services, will be located on Levels 1 and 2. Three
bed units will be located on Levels 4, 5, and 6. Additional support functions will be located
on Level 0 and the mechanical penthouse will be located on Level 3. See Exhibit 2.

In accordance with Section 131E-184(g)(1), the sole purpose of the project is to
renovate, replace, or expand a portion of the existing UNC Rex hospital facility on the main
campus, including acute care beds and operating rooms as described above. Only existing
health services currently offered at UNC Rex will be provided as a result of this Exempt
Project.

In accordance with Section 131E-184(g)(2), the Exempt Project will “not result in (1) a
change in bed capacity as defined in G.S. 131E-176(5) or (ii) the addition of a health service
facility or other new institutional health service facility other than that allowed in G.S. 131E-
176(16)b.” No new operating rooms will be developed and no major medical equipment will
be acquired as a result of this Exempt Project. The capital cost for the project will exceed $4
million.





Finally, In accordance with Section 131E-184(g)(3), this correspondence serves as
prior written notice to the Agency of Rex’s planned Exempt Project.

Conclusion

It is our understanding and belief that all aspects of this project to develop a new Bed
Tower on UNC Rex’s main campus are exempt from CON review pursuant to N.C. Gen.
Stat. § 131E-184(g), and UNC Rex requests written confirmation of such understanding.
Please do not hesitate to contact me at emily.cromet@unchealth.unc.edu if you have any
questions, and thank you in advance for your attention to this matter.

Sincerely,

Emily Cromer
Emily Cromer

Director of Regulatory Affairs & Facility Strategy
UNC Health





EXHIBIT 1

UNC Rex CAMPUS PLAN

08/01/2023

)R





EXHIBIT 2

EXHIBIT 1

,—--------------------------------------—\

r|u 2L~ L, |

OVERALL PLAN

SUMMARY DETAILS

r———~7 """ " " - W = = == B
| | |
| | |
| | |
| | |
| | |
| | |
| | |
| | |
| | |
| | |
| | |
| | |
| | |
| | |
| | |
| | |
| | |
| | |
| | |
| | |
| | |
| | |
| | |
| | |
| | |
| | |
| | |
| | |
| | |
| | |
| | |
| | |
| | |
| | |
| | |
| | |
| | |
| | |
| | |
| | |
| | |
| | |
| | + |
| | o |
| | o |
| I w =F - |
| | |
| _m e = |
=TS © e |
=2

& 0§ 2 3 _
= 9D S 5

- O |
- - = _
<< | D Q o |

c D =S

_H_U = a _
a | |
| | |
| | |
| | |
| | |
| | |
R i

NEW TOWER PLAN

URC

Q
o
)
i
-
.E.
—
<
O
7]

+ IR

HEALTH.






| | |
| | |
| | |
| | |
| | |
| | |
| | |
| | |
| | |
| | |
| | |
| | |
| | |
Z | | _
/ \ o | | |
| | ) mm | | |
“ < “ t Elaai;1 . _
s N an /
| /V\(\< | ey - |
| ] ;o | | m | |
| . /\ i - - I B ® T |0 fi | | |
| N V/ / | | | z LE&= = Ce | | |
| / // \/\ \/ /\ = | ] . I£z o — __gwm S |||.|.W;| " " _
| /,/Kfv Vr Rl LB = 2600 e o |
Lo 7, == _ BRI m _ Sid | | |
| /\A\\ | M%mmm o
I /X5 i il D & | | |
“ \ﬁ K | o 7 | .Mou Mn_u .wlw. _ _ _
_ \ ) < L E s = < % o |
| N _AM PHV —_ o M _ _ "
“ \ \ = . |L|I_| - Wu = I - AR/ _ | _
| N N = _ _ _
| \// = = : | | mu |
- / /\OB /\ S _ _ - — _
“ % NV /«\/\. N & Z [ g — _ _ % _
P \ LFW 4 — | | _
“ ) \ E T : = A | | S |
| \ / H , . ] w T o > |
| R =1 3 = = |
R —
| “ : g >= 2 O @ - |
| . oy £ | — © O |
! I - Tzl o = = | ~
_ |- << I o 5 B | o
\ / Mm_M_HF © o _ _m
\ /
LL] = | | | o
= |3 00 _
| | |
R ] i
LL)
—l
<
@
()

/
. 2N \
7Ni0N ’ =
& | H
4 ek : e VY
| ﬁ S@ - &‘.w@/ = ; LI )
=+ 2 Yk = . =
q ,4‘ 7 7 ,4‘ N S@. < /% TN, m i
M M : g ﬁy J | | //,@/M/ H:_ il m
[N R mre | =

HEALTH.

URC





_ _ _
_ _ _
_ _ _
_ _ _
_ _ _
_ _ _
_ _ _
_ _ _
_ _ _
_ _ _
_ _ _
_ _ _
_ _ _
_ _ _
4 = | _
| m— i | o _
|
! eI T o _
“ oS O - |
! 5% . | | |
IIIIIIIII _ _ _
“ 1 gy i | | |
I FET R | Shachk | | |
_ gs | g — o
_ e L Wi v 31 o |
I T — | | |
| ,G_Dln | 4 _ _ _
2 _ _ _
“ -1 mm | = | B | | |
()]
I — 1 | | |
_ E e 4 e MB | | o |
v o _
“ uiwa g A [ ﬁ-@ - | | > W “ “ “
/ AN
“ — N // #/ #\ ) -Hn — /||||FL o «% _ _ |
“ - | i J_u ol » (/p) _ _ _
I g I t i — | | | |
| | L b b - | _
) = . f ~ _ _ _
| m AN \ A | A ANn _Aln | _
| _ > |
_ = / 2 bk =n w s & |
_ M_ VNS> | _ R Ry ‘=Y S 2 |
L ETIT 2N ) _ T = o > Z S O |
_ = s 1 A\ s _ ittt - o s - _
I 1014, = - o= o & o ¢ S |
L SO 2 | | I < £ O 5 5 _
“ q— - N 3 s / - S = “ o> > ) ﬁ A | 8= < = > |
\ | - L ) AZd T / _L EADnm R M _ W _ am —_ o _
\ : / I SLER ; | | |
~— Ande it i = <33 7 Ll = | | |
: - = _ _ _
< Il i o ‘mw 5 g _
\ S — 1= e ,,/ - R T J
o 1= | — _

S

i

\\ /\/ \ L F> En% :nu
\ A
, | WHEEL.
\% @\ J % = W
@Ny K § % mw\/g Sl
K.Q/ e . e

<=

N
T e
EIEINEIEINETEINI ]

<

NG ol
- of
W\ |o
o
° -

<4 N L e
|
I

|
__
f
T

\ ==l

NEW TOWER PLAN





,—--------------------------------------—\

L
L

|
I
N
I
:
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
Mechanical Floor

T
@ -
E—
B
|
|
|
—

EVEL 3

P
N
X
O
A

AN
\\
/y/\ I
AN I
il
I
‘ I
'a___j‘I‘I' —<C

oenneeee

I

/4
O
J

(K]

— ) \ /\ > “ D m ToEn \mmwmy A S e
- NN Y. = = W = 5
N/ \ N @
NN 2R. 0. & | I ; Z £
— 1 : -
— > / O S ) - | i @
f AR | | DD 3 — o 2
- S IL AT - . . a D = © =
A TTTT] TS () “ ] =, o S
- NNl | I — > | £ S o
= =l 1, = B, . gl g <
bt "o | ~ — T ——— T ’ il I __-n/ 30 N o : ' L R o) ”
] 7 7 7 H 7 7 H 7 7 7 7 \ \\I%/ (L] GEReS B )i i ) A <L % O &
.,, ] — L ) e gt u,j” o O O M M H = DUI 1
| i a -
~—dot g LL — ™
- il <
£ _ e i
/// — j e

SCALE

R

NEW TOWER PLAN

URC

HEALTH.





OVERALL PLAN

SUMMARY DETAILS

T oemRment T 1

i [ ] Beduni i

i Public / Lobby i
DN ,, | N - B :
NEW TOWER PLAN -

UNC ., 1R
HEALTH. " o SCALE: 1”"=30’-0"






VACATED
INPATIENT

e
(dp
—
<{
= -
i LLI =
o Q. S
L >4 E =
< < £ 8 S o
o’ = i m O -k
LL] = =
> - | . AL
@) €©“ '=— ] -
L
—
<
@
N

TR

NEW TOWER PLAN

URC

HEALTH.





75
—
<C
= =
i LL] =
= 2 _ 8
4 |Z £ 53 :
<L £ B S o
M MMBP -
LL] = =
> - - AL
@ “ '=— ] -
-
o
<L
O
(V)

> N/ .
; \ /
NNy
> , // \ / \\
// \ / \\ N \
< e e X
/ \\ N s / \ / \ h \\
AN / /<\ A K N /
_ _ _ _ _ _ -—-

A X TN DN mmm——

Y Wl N i e A i Ve

TR

NEW TOWER PLAN

URC

HEALTH.





		2023.10 Rex Bed Tower Main Campus CON Exemption Notice

		Exhibit 1 - Rex Bed Tower Campus Plan

		Exhibit 2 - Rex Bed Tower Floor Plans
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November 3, 2023
VIA ELECTRONIC MAIL

Micheala Mitchell, Chief

Mike McKillip, Team Leader

CON Section

Division of Health Service Regulation
2704 Mail Services Center

Raleigh, NC 27699-2704

Re:  Rex Hospital, Inc’s Exemption Notice Regarding New Parking Deck and Chiller
Relocation and Expansion

Dear Ms. Mitchell and Mr. McKillip:

Pursuant to N.C. Gen. Stat. § 131E-184(a)(4), Rex Hospital, Inc. (“UNC Rex”) gives
this prior written notice of a proposed exempt project. UNC Rex is planning to construct a
new parking deck and to relocate and expand the existing chiller plant on the UNC Rex main
campus located at 4420 Lake Boone Trail in Raleigh, North Carolina. See Exhibit 1. The new
parking deck and expanded chiller plant are needed to support the planned construction of a
CON-exempt bed tower on UNC Rex’s main campus pursuant to N.C. Gen. Stat. § 131E-

184(g).!

This planned projct (the “Exempt Project”) falls within the provisions in N.C. Gen.
Stat. § 131E-184(a)(4), which exempts projects “[tjo provide parking, heating or cooling
systems, elevators, or other basic plant or mechanical improvements, unless these activities are
integral portions of a project that involves the construction of a new health service facility or
portion thereof and that is subject to certificate of need review.”

In accordance with Section 131E-184(a)(4), the sole purpose of the project is to
provide parking and heating or cooling systems. As noted above, the Exempt Project is an
integral portion of UNC Rex’s CON-exempt construction of a new bed tower on UNC Rex’s
main campus pursuant to G.S. 131E-184(g). As such, the Exempt Project is not related to any
project that is subject to certificate of need review.

Finally, in accordance with Section 131E-184(a), this correspondence serves as prior
written notice to the Agency of UNC Rex’s planned Exempt Project.

I UNC Rex is submitting a separate Main Campus Exemption notice regarding the planned bed tower
construction pursuant to G.S. 131E-184(g).





Conclusion

It is our understanding and belief that all aspects of this project to construct a new
parking deck and to relocate and expand the existing chiller plant on UNC Rex’s main campus
are exempt from CON review pursuant to N.C. Gen. Stat. § 131E-184(a)(4), and UNC Rex
requests written confirmation of such understanding. Please do not hesitate to contact me at
emily.cromer@unchealth.unc.edu if you have any questions, and thank you in advance for
your attention to this matter.

Sincerely,

Emily Cromer

Emily Cromer
Director of Regulatory Affairs & Facility Strategy
UNC Health





EXHIBIT 1

UNC Rex CAMPUS PLAN
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		Exhibit 1 - Rex Chiller & Parking Campus Plan




Please confirm receipt and of course, let me know if you have any questions.

Thank you — have a great weekend!

Emily

Emily Cromer

Director of Regulatory Affairs & Facility Strategy
UNC Health

(984) 215-6213

emily.cromer@unchealth.unc.edu

----- Confidentiality Notice -----

The information contained in (or attached to) this electronic message may be legally privileged and/or confidential
information. If you have received this communication in error, please notify the sender immediately and delete the
message.

Email correspondence to and from this address is subject to the North Carolina Public Records Law and may be disclosed to third parties
by an authorized State official. Unauthorized disclosure of juvenile, health, legally privileged, or otherwise confidential information,
including confidential information relating to an ongoing State procurement effort, is prohibited by law. If you have received this email in
error, please notify the sender immediately and delete all records of this email.


mailto:emily.cromer@unchealth.unc.edu
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November 3, 2023
VIA ELECTRONIC MAIL

Micheala Mitchell, Chief

Mike McKillip, Team Leader

CON Section

Division of Health Service Regulation
2704 Mail Services Center

Raleigh, NC 27699-2704

Re:  Rex Hospital, Inc.’s Exemption Notice Regarding New Bed Tower Construction
Dear Ms. Mitchell and Mr. McKillip:

Pursuant to N.C. Gen. Stat. § 131E-184(g), Rex Hospital, Inc. (“UNC Rex”) gives this
prior written notice of a proposed exempt project. UNC Rex is planning construction of a
new bed tower on the UNC Rex main campus (“Bed Tower”) located at 4420 Lake Boone
Trail in Raleigh, North Carolina. The new Bed Tower will be adjacent and connected to the
current main campus hospital building and will have the same address.

Exemption Provisions

This planned Bed Tower (the “Exempt Project”) falls within the “Main Campus
Exemption Provisions” in N.C. Gen. Stat. § 131E-184(g)(1)-(3). Main Campus Exemption
Provisions provide as follows:

“(g@9  The Department shall exempt from certificate of need review any capital
expenditure that exceeds the four million dollar ($4,000,000) threshold
set forth in G.S. 131E-176(16)b. if all of the following conditions are
met:

(1)  The sole purpose of the capital expenditure is to renovate, replace
on the same site, or expand the entirety or a portion of an existing
health service facility that is located on the main campus.

(2) The capital expenditure does not result in (i) a change in bed
capacity as defined in G.S. 131E-176(5) or (i) the addition of a
health service facility or any other new institutional health service
other than that allowed in G.S. 131E-176(16)b.

(3) The licensed health service facility proposing to incur the capital
expenditure shall provide prior written notice to the Department,



along with supporting documentation to demonstrate that it meets
the exemption criteria of this subsection.”

For the purposes of the foregoing Main Campus Provisions in Section 131E-184(g),
the term “main campus” is defined in N.C. Gen. Stat. § 131E-176(14n) as follows:

“(14n) “Main campus” means all of the following for the purpose of G.S. 131E-
184(f) and (g) only:

a. The site of the main building from which a licensed health service
facility provides clinical patient services and exercises financial and
administrative control over the entire facility, including the buildings
and grounds adjacent to that main building.

b. Other areas and structures that are not strictly contiguous to the main
building but are located within 250 yards of the main building.”

As you know, UNC Rex is a licensed hospital and is thus an existing licensed “health
service facility” under the CON Law. See N.C. Gen Stat. § 131E-176(9). Here, the proposed
Bed Tower will actually be connected to the existing UNC Rex main campus hospital building.
See Exhibit 1. Clinical patient services, financial control, and administrative control of UNC
Rex are all provided in the Main Campus Hospital Building, to which the proposed new Bed
Tower will be connected.

Project Summary

The new Bed Tower, expected to open in 2030, will be constructed adjacent and
connected to UNC Rex’s Main Campus Hospital Building. The Bed Tower will connect to
the Main Campus Hospital Building on Levels 0, 1, and 2. The primary purpose of the new
Bed Tower will be to provide replacement operating rooms and licensed acute care beds.
Surgical services, including related support services, will be located on Levels 1 and 2. Three
bed units will be located on Levels 4, 5, and 6. Additional support functions will be located
on Level 0 and the mechanical penthouse will be located on Level 3. See Exhibit 2.

In accordance with Section 131E-184(g)(1), the sole purpose of the project is to
renovate, replace, or expand a portion of the existing UNC Rex hospital facility on the main
campus, including acute care beds and operating rooms as described above. Only existing
health services currently offered at UNC Rex will be provided as a result of this Exempt
Project.

In accordance with Section 131E-184(g)(2), the Exempt Project will “not result in (1) a
change in bed capacity as defined in G.S. 131E-176(5) or (ii) the addition of a health service
facility or other new institutional health service facility other than that allowed in G.S. 131E-
176(16)b.” No new operating rooms will be developed and no major medical equipment will
be acquired as a result of this Exempt Project. The capital cost for the project will exceed $4
million.



Finally, In accordance with Section 131E-184(g)(3), this correspondence serves as
prior written notice to the Agency of Rex’s planned Exempt Project.

Conclusion

It is our understanding and belief that all aspects of this project to develop a new Bed
Tower on UNC Rex’s main campus are exempt from CON review pursuant to N.C. Gen.
Stat. § 131E-184(g), and UNC Rex requests written confirmation of such understanding.
Please do not hesitate to contact me at emily.cromet@unchealth.unc.edu if you have any
questions, and thank you in advance for your attention to this matter.

Sincerely,

Emily Cromer
Emily Cromer

Director of Regulatory Affairs & Facility Strategy
UNC Health
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